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Singapore

Singapore and Japan announced the upgrade of Singapore-Japan relations to
a Strategic Partnership on 18 March, expanding cooperationin five key pillars
including the green transition and energy cooperation. Both countries plan
to enhance cooperation on projects that contribute to green energy and the
energy transition while maintaining energy security, including in the areas of
low-carbon hydrogen and ammonia production, offshore wind, biofuels,
sustainable aviation fuels, carbon capture and storage (CCS), nuclear energy,
LNG and cross-border electricity imports. There are also plans to expand
opportunities for participation in sustainable and transition financing
solutions, such as the Financing Asia’s Transition Partnership and for the
development of the ASEAN Power Grid.

Indonesia

Indonesia and Japan signed a Memorandum of Cooperation (MoC) in two
strategic areas, namely critical minerals and nuclear energy, on the sidelines
of the Indo-Pacific Energy Security Ministerial and Business Forum.
Collaboration in the critical minerals sector will focus on strengthening the
global supply chain to improve its reliability and long-term stability, while
nuclear energy cooperation will focus on developing low-carbon
technologies with high safety standards. Both countries will also continue
discussions on strengthening regional energy security, including cooperation
in the liquefied natural gas (LNG) and coal supply chains, as well as
accelerating energy transition projects under the Asia Zero Emission
Community (AZEC) framework, such as the operation of the Sarulla
geothermal power plant (PLTP) and the completion of the Legok Nangka
PLTSa.

The Indonesian Data Centre Provider Organisation plans to introduce a new
rating system this year that measures energy efficiency and environmental
performance. The rating system could eventually be linked to tax incentives
for the data centre (DC) industry, but would need national implementation
and government support. Indonesia’s DC industry is expanding rapidly,
driven by its booming digital economy and rising demand for Al and cloud
services. The expansion of the DC industry is also expected to create more
jobs as DC investment accelerates. Microsoft is building a new 48-megawatt
data centre at the 1,400ha Karawang International Industrial City in West
Java. The facility is expected to begin operations later this year and is part of
the company’s US$1.7bn investment in Indonesia, with plans for further
expansion to house five DCs and form a cluster.
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Rest of the world

India is proposing that clean energy firms use only locally made solar ingots
and wafers from June 2028, in efforts to reduce Chinese imports. The
government has already mandated the usage of locally assembled solar
panels in state-run projects even though components like cells, wafers,
ingots and polysilicon could be imported. With an existing manufacturing
capacity of around 2GW for ingots and wafers, India plans to further
strengthen the solar panel manufacturing supply chain with domestically-
made components. This can reduce India’s reliance on China for solar
components and reduce exposure to any shocks in external supply chains.

Energy shocks from the Middle East conflict is spurring policymakers to
rethink ways to reduce long-term dependence on oil and gas imports, with
proposals to expand nuclear energy and renewables, grow strategic
stockpiles and domestic production, as well as diversify foreign sources of
supply. Europe unveiled new financial guarantees for atomic power after
decades of closing nuclear plants. Other major importers are planning to
source fuel from a broader array of suppliers to hedge their risk. Asian
utilities are boosting coal-fired power generation to cut costs and safeguard
energy supply. For example, South Korea plans to remove ceilings on coal-
fired output and increase nuclear generation, while Japan's top utility JERA
said it will keep coal-fired power generation at high utilisation rates. In
Southeast Asia, the Philippines is ramping up coal-fired power and reducing
LNG-fired output due to LNG supply volatility in order to ensure energy
security.
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Weekly Commentary: Middle East conflict
underscores need to scale sustainable
aviation fuels

e The Middle East conflict has disrupted oil and gas markets and supply chains,
affecting various industries including aviation. In response to surging jet fuel
costs driven by geopolitical tensions, multiple airlines have started raising
flight ticket prices, bringing renewed attention to sustainable aviation fuel
(SAF).

e  Therising demand for SAF stems primarily from the aviation sector’s net-zero
commitments and SAF blending mandates globally. However, global SAF
supplies are tightening as SAF investments and production are unable to keep
pace with the rising demand.

e SAF currently carries a substantial price premium over conventional jet fuel
due to high production costs, limited production capacity and feedstock
constraints. Platts assessed SAF produced via the hydroprocessed esters and
fatty acids pathway at US$2,845.75/metric ton on a CIF basis in Northwest
Europe, and at US$2,400/mt on an FOB basis in Singapore. SAF prices remain
high although the premium to jet fuel has narrowed since the conflict began.
Amid geopolitical tensions and elevated jet fuel prices, the role of SAF as an
alternative to jet fuel therefore remains limited.

e Nonetheless, the conflict reinforces the long-term importance of scaling
diversified and multi-feedstock SAF supply chains to reduce vulnerabilities to
fossil fuel market volatility. This could accelerate investment decisions in SAF
projects in the long term, supporting energy security and resilience by
hedging against future disruptions and mitigating future shocks to jet fuel
prices.
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Carbon Markets: Weekly Overview

Weekly Week  Week

ETS markets Price change high low
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Pilot ETSs: Traded volume across all pilot ETS reached 938,931 tonnes, more than six times the volume of the
previous week. The Hubei pilot ETS contributed over 89.84% of the total volume, though its closing price fell
slightly by 2.36% compared to the previous week. Daily traded volume in the Hubei pilot ETS was uneven,
with 97.05% of the volume occurring on 18 Mar. A similar situation was observed in the Guangdong pilot ETS,
with 87.89% of traded volume also generated on 18 Mar.
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Closing price on

listed trade Weekly We.ekly volume
(CNY/t) change (%) on listed trade (t)

Beijing 106.00 -7.98 10
Chongqing 39.00 0.00 -

Fujian 23.00 0.00 -
Guangdong 38.51 -2.51 64,497
Hubei 38.04 -2.36 843,524
Shanghai 65.50 -0.30 20,000
Shenzhen 41.60 -7.56 10,900
Tianjin 30.00 0.00 -

Source: LSEG
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Disclaimers

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular tfrading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed fo be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of topics and is not infended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Securities Private Limited (“OSPL") and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might
have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and
providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or
other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank's
Chinese Wall arrangement. This report is infended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant
Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entfity,
a “"Relevant Entity"”) in breach of any law, rule, regulation, guidance orsimilar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose
any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MIFID") and the EU's Markets in Financial
Instruments Regulation (600/2014) (“MiFIR") (together referred to as “MiFID II"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group
shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MIFID I, as
implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as
neither given nor endorsed.

Co.Reg.no.: 193200032W

Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“*OCBC Bank") (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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